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Negative Tone Confirmed for CY25 Medicare
Advantage Stars and Beyond as Goalposts
Continue to Move

Key Takeaways: As we expected, CMS’s release of the CY25 Medicare Advantage

(MA)/Part D star ratings continues to limit program “largesse,” making bonus

awards more selective and ratings harder to maintain YoY. For CY25, fewer plans

will rank at 4+ stars, both individually and collectively. The agency’s continued

moving of the goalposts suggests plans will have to make greater quality

investments to maintain or grow program payments. As we wrote earlier this week,

this pressure is unlikely to abate over the coming years, regardless of the

November election.

Source: CMS, Capitol Policy Partners

Humana (HUM) and UnitedHealth (UNH) did not appear to persuade CMS to

upgrade its preliminary assessments, and did not receive any 5-star ratings. In fact,

only Alignment (ALHC) and Elevance (ELV) secured the highest scores for several

plan offerings.

Investors will recall that CMS has made several changes over the years to tighten

and improve its rating system to address overspending and quality concerns, with

the result being that a declining number of insurers now receive top marks (5 stars)

and – collectively – 4+ stars relative to prior years. As a consequence, fewer plans

will receive the associated financial benefits (i.e., rebates, bonus payments).

This is unsurprising given that the Administration has not been shy about its

intentions, with these policies having been well-telegraphed and both sides of the

aisle raising concerns with the accuracy and scope of the star ratings program. We

therefore suspect that, regardless of November’s election outcome, it is unlikely

that the tightening trend will be reversed.

Please see analyst certification and important disclosures at the end of this report.

mailto:beth.steindecker@capitolpolicypartners.com
https://www.cms.gov/files/document/fact-sheet-2025-medicare-advantage-and-part-d-star-ratings.pdf
http://ptm.capitolpolicypartners.com/ls/click?upn=u001.qt1Q8rzlZ8uHCIEUJVV7pvfYOVmCUAhwH2D4XCGsEdErTRyaR3Rw5Bb2zWia4-2FM0w2-2F5lep4zmIrOZiarE6UQynSu2lgjsVA3yrpQURkC2-2FkSXTiOBbMl0wDOOXLmtYsqedp6DzTX3QbfS8-2Be4DlFn6X9GDqzzGz6-2BohI5DELzM-3DAYFv_LqtG4DPcJ8ccY-2BfBCZpBM-2FDr57y6Jr2dKRIyZKz5liZHWD6lU77EBN-2FRwlu5pOCaJlMUF3mw54GRFde2atR4bSYq-2BCIe9uFY1VMV-2B9mcwa9TCOJyHuRP-2Fmj73qaT9AEEYXEtKLCAdv2FwTOeb8XvGJXGz4QbUHpmUBhExJp20fvNFEUDe-2BY1PQoy6hzO7IR-2FGAAfByg8mjYvlgPJPmLiYeyMN9uQYv9tDaBC98QxLUG16MNCy5csX-2Fk6E-2BerGgpAy3iWVXUqbIW7090b0AOQ3-2FopgLXacoBTE-2FzJKe7e5AUisG5I-2BHzLUuxVyqA81ocBN4QXmut0RtcjQyfAU3U5BUsBFgbGrbLiLM1lfeTk-2B4f5reSndjEV-2Ft6FWNAW1b4WG-2FaUN1-2FACOzr7zpWq8PACvJBDGDwQfmGPSJAcucciD5NostQ7GtApf1iWRsjui6fVBXzaawh5j7eKmYQHYRIOe02W9mvcaHXczZON00LCC7R3WkuTpAMGlmEpuH5o4jkzu-2B-2F5PrmSratoNxZkGlq7zJhzlprUnAtcw6CpMbvvU0hurbPNd6mmxOlu36KTP4013-2BJtPFKYwFfaReHa7lZsfolH7INA4o6mTJg-2BYyn54Lai6i-2FvsYgcqC1t4jcWlbGNxwHciJ9A8amYLkPoipY5y7SDgOWBQJs2Un7tMz1MvNAkR7nEty4eGsB84tNtERU


1

Some other aspects we noticed:

CMS once again touted the markedly better performance of not-for-profit insurers relative to their for-profit peers. Prior to

last year, CMS did not distinguish the ownership status of various MA and Part D plans nor announce how they fared with

regard to the star ratings, and in fact, seemed agnostic on the quality rating of for-profit or not-for-profit insurers so long as

beneficiaries were receiving affordable high-quality care and coverage.

Standouts include ELV and ALHC, which logged – and maintained – the highest scores (4.5 and 5 star ratings) for their plans

and whom we note had ended up ranking high for CY24.

Many of the larger insurers [UNH, HUM, CVS (CVS)] scored in the average/above-average range (3-4 stars), although less

than prior years. This is in spite of their investments to boost their quality ratings. Centene (CNC) did improve some, but a

few of its plans, as well as CVS, were assigned a low-performing icon and concomitant poor star rating for CY25.
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DISCLOSURES AND DISCLAIMERS

Analyst Certification

The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report reflect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst’s compensation was, is, or will be directly related to the specific recommendations or

views in this research report.

Analyst Certifications and Independence of Research.

Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately reflect our personal views

about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which conflict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only qualified institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and

analyses of its authors. The information contained herein does not constitute financial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or

any distribution by the Company should be construed as any offer to sell, or any solicitation of an offer to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional financial advisor, legal and tax

advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of profits, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to

be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless

otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.
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