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(FDX, UPS, AMZN, PDD) De Minimis Bill Likely to
Pass Next Congress

We believe there’s a 2-in-3 chance that de minimis legislation, which would limit

China and other non-market economies from taking advantage of the $800

threshold for which goods come into the U.S. without paying duties, taxes or fees,

is enacted before the end of 2025. The legislation would likely be negative for FedEx

(FDX), UPS (UPS), which deliver these packages, and Amazon (AMZN), Temu’s PDD

Holdings (PDD) and Shein (private), which sell these products into the U.S. market.

We believe the most likely scenario is for the changes to the de minimis law to be

incorporated into a tax reconciliation bill extending the 2017 Trump tax policies

next year. However, there is an outside chance that a bipartisan proposal is passed

in the lame duck session between now and Dec. 20 or attached to a �nal FY25

government spending bill in Q1’25. But again, that seems unlikely.   

If, as we suspect, the de minimis legislation becomes part of the tax bill, investors

should start becoming aware of that development when the House Ways and

Means Committee and/or the Senate Finance Committee starts to release details

of their tax bill, likely in the early spring or summer.   

One big reason for a de minimis bill to be added to next year’s anticipated tax

measure is that the measure is estimated to raise $24 billion over 10 years. While

not a lot of money, we expect Republicans will be looking under every nook and

cranny to try and �nd o�sets for the costly tax bill.   Furthermore, while there is

bipartisan support to change the de minimis law, Democrats and Republicans have

been unable to come to an agreement and time is running out to add it to a must

pass bill at year’s end.  

Currently, de minimis rules allow imports valued at less than $800 to enter the U.S.

without paying tari�s. In addition, more than 60% of de minimis shipments come

from China, which makes this an attractive policy to go after. In April, the House

Ways and Means Committee passed a GOP bill that would:  

End the de minimis privilege for any good subject to Section 301 tari�s –

immediately eliminating the de minimis privilege for more than 60% of such

entries from China.  

Prohibit use of the de minimis privilege for imports subject to other U.S. trade

remedies, including national security tari�s and codi�es an existing

prohibition on the use of de minimis for imports subject to antidumping and

countervailing duty tari�s. 

Imposes a new civil penalty for any person who violates U.S. de minimis law of

$5,000 for the �rst violation and $10,000 for each subsequent o�ense.  

Please see analyst certification and important disclosures at the end of this report.
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We would expect this bill to be close to what is considered and enacted next year.   

Finally, if the de minimis bill isn’t incorporated into the tax reconciliation legislation, we think that it could pass late next year

as part of a year-end spending measure. 
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DISCLOSURES AND DISCLAIMERS

Analyst Certi�cation

The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report re�ect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst’s compensation was, is, or will be directly related to the speci�c recommendations or

views in this research report.

Analyst Certi�cations and Independence of Research.

Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately re�ect our personal views

about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the speci�c recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which con�ict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only quali�ed institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and

analyses of its authors. The information contained herein does not constitute �nancial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or

any distribution by the Company should be construed as any o�er to sell, or any solicitation of an o�er to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional �nancial advisor, legal and tax

advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of pro�ts, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to

be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless

otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.
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