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We doubt that legislation introduced yesterday by State Rep. Roger Wilder (R) to

DraftKings Inc (DKNG)

increase the sports Gross Gaming Revenue (GGR) tax from 15% to 51% in Louisiana  Price: $42.22
will be passed in the special session, which started on November 6 and must finish ~ 52-Week High: $49.57
by November 26. 52-Week Low: $28.69

Much like in New Jersey, where last year a similar tax hike on sports gaming was  caesars Entertainment

defeated by industry, casinos hold significant influence in Louisiana. Not  Corporation (CZR)

surprisingly, we expect the casinos to throw everything they have at killing this  price: $39.22

measure. 52-Week High: $50.51
52-Week Low: $31.74

Governor Jeff Landry (R-LA) called a special session of the state legislature to urge
them to pass a tax reform measure that would flatten income and corporate taxes. Flutter Entertainment plc
The state is facing an estimated $700 million budget deficit next year, mostly due to (FLUT) P

the expiration of a 0.45% sales tax. .
Price: $245.74

52-Week High: $252.84

To offset revenue losses, the governor has called for making the 0.45% sales tax
permanent and extending the sales tax on digital services, like Netflix (NFLX), and ~ 52-Week Low: $148.30
to other services currently not subject to the tax.

MGM Resorts International
The positive news, in our view, is that we can't find anywhere where the governor  (MGM)

has called for a tax hike on sports gaming, and industry will adamantly oppose its  Price: $35.98
being targeted to bear the brunt of the revenue needed to fill the budget gap. 52-Week High: $48.24
52-Week Low: $33.44

Unfortunately, we believe that investors will likely have to contend with these
type; of state sport.s gaming tax issues for years to_ come, which we have already Penn National Gaming Inc
seen in 2024 from lllinois and New Jersey. This is particularly the case in the event of (PENN)

any future economic slowdown, when we have previously seen states target more

behavioral . lcohol. tob Price: $20.62
ehavioral sectors to raise revenues (e.g., alconol, to acco). 52-Week High: $27.20
52-Week Low: $13.50

Netflix Inc (NFLX)

Price: $809.79
52-Week High: $806.82
52-Week Low: $442.60

Please see analyst certification and important disclosures at the end of this report.
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The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report reflect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst's compensation was, is, or will be directly related to the specific recommendations or
views in this research report.
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Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately reflect our personal views
about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which conflict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only qualified institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and
analyses of its authors. The information contained herein does not constitute financial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or
any distribution by the Company should be construed as any offer to sell, or any solicitation of an offer to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional financial advisor, legal and tax
advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of profits, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to
be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless
otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.



