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We could see progress on a few fronts this week as Congress works on:  

The massive reconciliation / tax bill legislation at a retreat starting today in

Florida. 

Top- line spending levels for defense and non-defense discretionary

spending.  

President Trump’s cabinet nominees where we focus on RFK Jr.’s hearings this

week on Wednesday, January 29 and Thursday, January 30. 

Both Houses of Congress are in session this week with the Senate likely confirming

Scott Bessent today as Treasury Secretary. Tomorrow, it is expected that Sean

Duffy will be confirmed as Transportation Secretary.  While the House is in session,

the most newsworthy action is likely to occur at their retreat. 

Finally, President Trump’s activity on the trade front to date—and with regard to

Columbia over the weekend—reinforces our view that he will use tariffs more

readily this term to accomplish non-trade goals.   

We reiterate that we generally see these types of tariffs as either not going into

effect or being short-lived but instead being used to brow beat other countries into

negotiations. However, should such countries refuse to negotiate or even retaliate,

we would expect the respective tariffs to remain in place indefinitely.   

Reconciliation Bill

We would expect a lot of news flow regarding reconciliation to emanate from this

conference as Republican needs to make progress if they hope to meet their

February 24 deadline to pass a budget resolution, which will include the important

reconciliation instructions. 

According to reports, House Republicans are set to begin their offsite conference

today at 12:30 pm with a lunch at President Trump’s Doral resort in Florida. Trump

will meet with the group at 5:00 pm so any market-moving commentary about the

discussion or from the President himself, would likely come after the close.  

Tuesday, the conference will focus on reconciliation with a breakout session among

House committee chairmen to discuss the massive bill scheduled from 2:45 pm to

5:00 pm.

On Wednesday morning at 9:00 am, Majority Leader Steve Scalise (R-LA) is

scheduled to lead a panel with those GOP chairs to discuss their plans for

reconciliation, which is expected to include their spending cut plans. The offsite is

scheduled to end at 11:00 am on Wednesday.

Please see analyst certification and important disclosures at the end of this report.
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Top Line Spending Levels: Defense and Non-Defense

Congressional leaders began negotiations on top- line spending levels late last week with the hope that an agreement can be

reached by the end of this week.  We expect FY25 spending levels for defense to come in at ~$920 billion, which is probably

at the higher end of Street expectations.   

However, we continue to believe that defense spending is likely to get another boost in the reconciliation bill, in which we

could see another $10-$30 billion added. This would be a welcome surprise to the sector.  

While leaders are aiming to reach an agreement this week, it wouldn’t surprise us if it took a couple more weeks to hash out

the numbers.  However, Congress has only until March 14 until the current continuing resolution runs out.  

RFK Jr Hearings on Tap

RFK Jr is set to go before the Senate Finance Committee on Wednesday, January 29 at 10:00 am as the upper chamber

conducts its hearings on his nomination to be Secretary of Health and Human Services. He is then scheduled to appear

before the Senate HELP Committee the next day, also at 10:00 am.  

We expect the savvy nominee to doue well at both hearings where we expect him to continue to soften his views on

vaccines and other controversial stances he has taken.  

We believe RFJ Jr is well on his way to being confirmed. In particular, we are watching Sen. Bill Cassidy (R-LA), who chairs the

HELP Committee, is a doctor, and is also a member of the Senate Finance Committee.  Cassidy has been non-committal in

his support for RFK Jr, though we expect he will vote to confirm him.   

Cassidy voted to convict President Trump when he was impeached during his first term. Kennedy is up for re-election and is

already facing a primary. We don’t think he wants to risk further upsetting President Trump and will therefore vote to

confirm. However, in the unlikely event that Cassidy voted against his confirmation, the nomination would be in trouble.  

Other Notable Hearings

Finally, another notable nominee, Kashyap Patel, to be FBI Director, is scheduled to testify before the Senate Judiciary

Committee at 9:30 am on Thursday.   

Also on Thursday, Tulsi Gabbard, who is nominated to be Director of National Intelligence, goes before the Senate

Intelligence Committee at 10:00 am. We see her confirmation as a toss-up at this point, partially due to Sen. Mitch

McConnell’s (R-KY) vote against newly confirmed Defense Secretary Pete Hegseth last week. 
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DISCLOSURES AND DISCLAIMERS

Analyst Certification

The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report reflect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst’s compensation was, is, or will be directly related to the specific recommendations or

views in this research report.

Analyst Certifications and Independence of Research.

Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately reflect our personal views

about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which conflict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only qualified institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and

analyses of its authors. The information contained herein does not constitute financial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or

any distribution by the Company should be construed as any offer to sell, or any solicitation of an offer to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional financial advisor, legal and tax

advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of profits, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to

be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless

otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.
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