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This week starts a host of hearings on President-elect Trump’s cabinet nominees

(see below). The Senate is also expected to pass an immigration bill, the Laken Riley

Act (S. 5), which would require the Dept. of Homeland Security (DHS) to detain

illegal immigrants who have been arrested for burglary, theft, larceny or shoplifting

and would allow states to sue DHS for alleged immigration enforcement failures by

the federal government  The House passed their version of the bill last week by a

vote of 264 to 159.  

Laken Riley Act/Immigration

While we expect the Laken Riley Act to pass the Senate and be signed into law

by President Trump, we do not see this as a precursor to a larger

comprehensive immigration bill.   

Rather, we expect various immigration provisions to be included in the

reconciliation bill anticipated later this year. The most material provision

would likely be additional funds for detention beds (there are current ~40,000

beds; Trump wants to at least double that), which would benefit Geo Group

(GEO) and CoreCivic (CXW). 

Taxes

Trump met with various congressional members over the weekend to discuss

taxes and SALT.  We highly doubt the current $10K deduction will be raised

anywhere close to the level of $100K for single filers and $200K for joint filers.

Instead, look for maybe a doubling of the current deduction.   

Last week, moderate Democrats indicated their willingness to work with the

GOP to extend some of Trump’s tax cuts, but that’s almost certainly not going

to happen. It will be a partisan bill with really no input from congressional

Democrats.  

The Ways and Means Committee will hold a hearing tomorrow, Tuesday, Jan. 14 at

10 am, titled, “Hearing on The Need to Make Permanent the Trump Tax Cuts for

Working Families.” While we expect the Trump tax cuts to eventually get extended,

the timeline is likely longer than Congress expects; probably late Q3 or Q4. See our

comprehensive tax note here. 

Health Care

Rx Pricing Announcement? Reports indicate that Biden admin plans to release

the next 15 Medicare Part D drugs to be negotiated under the IRA prior to Trump

taking office on Jan. 20. We would expect the companies targeted to include NVO

(Ozempic, Wegovy, Rybelsus), GSK (Trelegy, Venclexta), ABBV (Tagrisso, Calquence),

BHC (Xifaxan), GILD (Epclusa, Genvoya), TEVA (Austedo), MRK (Janumet), and

AMGN (Otezla). Negotiations will take place throughout this year with the price

being announced by Nov. 1, in advance of a Jan. 1, 2027, effective date. 

Please see analyst certification and important disclosures at the end of this report.
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PBMs Still in the FTC “Hot Seat”.  On Tuesday, the FTC, led by Chairwoman Lina Khan, will host an open meeting to

consider issuing a second interim report highlighting additional findings about PBMs’ contracting practices on specialty

drugs as part of its longstanding 6(b) study. The three Democrat commissioners are likely to push for release, but it is

unclear how current GOP commissioner and incoming Trump-nominated FTC Chair Andrew Ferguson, who seems not

to support PBMs, would vote since he had concerns about the first report. 

Medicare Providers Payment Noise, but Who Is Listening? On Thursday and Friday, MedPAC will vote on draft

recommendations for FY/CY26 Medicare providers reimbursement changes: cuts for home health agencies,

inpatient rehab facilities, and skilled nursing facilities; freezes for hospices and dialysis centers; and increases

for hospitals and physicians. While these non-binding payment recommendations could be cited as justification for

future policy changes, past patterns suggest that both Congress and CMS have been very selective in adopting the

advice.   

Nominations

As for the nomination hearings this week, it doesn’t appear we are going to see the most material for the market—Senate

Finance Committee Chairman Mike Crapo (R-ID) stated last week that RFK Jr.’s hearing to be Secretary of HHS isn’t likely until

the last week in January. We see RFK Jr getting confirmed.  

The other hearings are scheduled as follows:  

Doug Collins, Secretary of Veterans Affairs, 9 am on Tuesday (Senate Veterans’ Affairs Committee). 

Pete Hegseth, Secretary of Defense, 9:30 am on Tuesday (Senate Armed Services Committee).  

Doug Burgum, Secretary of the Interior, 10 am, Tuesday (Senate Energy and Natural Resources Committee).  

Kristi Noem, to be Secretary of Homeland Security, 9 am on Wednesday (Senate Homeland Security and Govt. Affairs

Committee).  

Pam Bondi, Attorney General, 9:30 am on Wednesday (Senate Judiciary Committee). 

Sean Duffy, Secretary of Transportation, 10 am, Wednesday (Senate Commerce Committee). 

John Ratcliffe, CIA Director, 10 am, Wednesday (Senate Intelligence Committee).  

Marco Rubio, Secretary of State, 10 am, Wednesday (Senate Foreign Relations Committee).  

Chris Wright, Secretary of Energy, 10 am, Wednesday (Senate Energy Committee). 

Russell Vought, Director of Office of Management and Budget, 1 pm, Wednesday (Senate Homeland Security and

Government Affairs Committee).  

Scott Turner, Secretary of Housing and Urban Development, 10 am, Thursday (Senate Banking Committee). 

Lee Zeldin, EPA administrator, 10 am, Thursday (Senate Environment and Public Works Committee).  

Scott Bessent, Treasury Secretary, 10:30 am, Thursday (Senate Finance Committee).  

We expect all the above nominees to be confirmed with Pete Hegseth facing the toughest challenge and likely the most

fireworks at his hearing. The other cabinet nominees’ hearings have not been scheduled yet. The controversial FBI nominee

Kash Patel isn’t expected to have his confirmation hearing until early February. Finally, it will likely take a couple of months

to confirm all the cabinet-level nominees.  
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DISCLOSURES AND DISCLAIMERS

Analyst Certification

The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report reflect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst’s compensation was, is, or will be directly related to the specific recommendations or

views in this research report.

Analyst Certifications and Independence of Research.

Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately reflect our personal views

about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which conflict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only qualified institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and

analyses of its authors. The information contained herein does not constitute financial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or

any distribution by the Company should be construed as any offer to sell, or any solicitation of an offer to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional financial advisor, legal and tax

advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of profits, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to

be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless

otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.
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