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October 11, 2024

Cannabis Update: Take Tilray’s (TLRY) CEO’s
Comment with a Grain of Salt

Despite comments during an earnings call yesterday by Tilray’s (TLRY) CEO, who

said with regard to the two presidential candidates and the elections that

“something will happen in regards to Federal legalization, whether it’s medical

cannabis that will be legalized and ultimately leave it up to the states for everything

else”, we see little material changes for the cannabis industry after the elections

beyond rescheduling it from Schedule I to Schedule III, assuming Republicans

retake the Senate, which we think is very likely, or hold onto the House, which we

think is less likely.

In the unlikely event that Democrats sweep the elections, we’d put the odds of the

SAFER Banking Act passing around 60% next Congress. Recall that the SAFER

Banking Act would create protections for �nancial institutions that provide services

to cannabis and hemp business, making it easier for these companies to obtain

banking services.   In our view, even if the Democrats win the White House and

control both houses of Congress, the odds of federal cannabis legalization, even for

medicinal purposes, remain very low.

Senate GOP Opposition

Our bearishness on material cannabis reform beyond rescheduling derives from

the anti-cannabis stances of the two candidates most likely to be chosen as the

new Senate Majority Leader if the GOP wins back the Senate.   Recall that the

current Senate Minority Leader Mitch McConnell (R-KY) has announced that he

won’t run for leader next Congress.

In our view, the top two GOP candidates for the position are: 1) current Senate

Minority Whip John Thune (R-SD), who has been somewhat vocally in his

opposition to cannabis reform; and 2) Senator John Cornyn (R-TX), who warned the

SAFER Banking Act,  “would result in cannabis industry producing higher potency

products that would be harmful to youth and compromise the integrity of the

United States banking system.”

The odds would likely improve if pro-cannabis Senator Steve Daines (R-MT) were

chosen as Majority Leader, but that seems unlikely.  However, even then, Senator

Tim Scott (R-SC) appears primed to become the chairman of Senate Banking

Committee if the GOP wins back the Senate, as the current ranking member of the

committee. 

Scott was one of the Republicans who voted against the SAFER Banking Act in

September 2023 during markup when it was voted out of the Banking Committee.

We doubt Scott has had a change of heart since then, and we note it is di�cult for

the Senate leadership to go over the head of a committee chairman on almost any

issue.

Please see analyst certification and important disclosures at the end of this report.
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Things don’t look any better in the House if the GOP retains control. Speaker Mike Johnson (R-LA) has been a vocal opponent

of pro-cannabis legislation, including the SAFER Banking Act, and we simply doubt he’d let any material pro-cannabis

legislation come to the �oor.

Presidential Outcome

Maybe the worst-case scenario for the industry would be a Kamala Harris presidency coupled with a GOP Senate. Under that

scenario, we’d expect the aforementioned Senate GOP leaders to dig in in opposition to the measure, whereas given Donald

Trump’s recent pro-cannabis comments and his sway with GOP leaders, legislation might have a �ghting, if still an uphill,

chance.

Of course, there are a lot of moving parts here, but much needs to go the cannabis industry’s way, in our view, in order for

something like the SAFER Banking Act to become law, not to mention federal legalization even for medicinal purposes.
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DISCLOSURES AND DISCLAIMERS

Analyst Certi�cation

The analyst, Capitol Policy Partners, primarily responsible for the preparation of this research report attests to the following: (1) that the views and opinions rendered in this research report re�ect
his or her personal views about the subject companies or issuers; and (2) that no part of the research analyst’s compensation was, is, or will be directly related to the speci�c recommendations or

views in this research report.

Analyst Certi�cations and Independence of Research.

Each of the Capitol Policy Partners analysts whose names appear on the front page of this report hereby certify that all the views expressed in this Report accurately re�ect our personal views

about any and all of the subject securities or issuers and that no part of our compensation was, is, or will be, directly or indirectly, related to the speci�c recommendations or views of in this Report.
Capitol Policy Partners (the “Company”) is an independent equity research provider. The Company is not a member of the FINRA or the SIPC and is not a registered broker dealer or investment
adviser. Capitol Policy Partners has no other regulated or unregulated business activities which con�ict with its provision of independent research.

Limitation Of Research And Information.

This Report has been prepared for distribution to only quali�ed institutional or professional clients of Capitol Policy Partners. The contents of this Report represent the views, opinions, and

analyses of its authors. The information contained herein does not constitute �nancial, legal, tax or any other advice. All third-party data presented herein were obtained from publicly available
sources which are believed to be reliable; however, the Company makes no warranty, express or implied, concerning the accuracy or completeness of such information. In no event shall the
Company be responsible or liable for the correctness of, or update to, any such material or for any damage or lost opportunities resulting from use of this data. Nothing contained in this Report or

any distribution by the Company should be construed as any o�er to sell, or any solicitation of an o�er to buy, any security or investment. Any research or other material received should not be
construed as individualized investment advice. Investment decisions should be made as part of an overall portfolio strategy and you should consult with a professional �nancial advisor, legal and tax

advisor prior to making any investment decision. Capitol Policy Partners shall not be liable for any direct or indirect, incidental or consequential loss or damage (including loss of pro�ts, revenue or
goodwill) arising from any investment decisions based on information or research obtained from Capitol Policy Partners.

Reproduction And Distribution Strictly Prohibited.

No user of this Report may reproduce, modify, copy, distribute, sell, resell, transmit, transfer, license, assign or publish the Report itself or any information contained therein. Notwithstanding the
foregoing, clients with access to working models are permitted to alter or modify the information contained therein, provided that it is solely for such client’s own use. This Report is not intended to

be available or distributed for any purpose that would be deemed unlawful or otherwise prohibited by any local, state, national or international laws or regulations or would otherwise subject the
Company to registration or regulation of any kind within such jurisdiction.

Copyrights, Trademarks, Intellectual Property.

Capitol Policy Partners, and any logos or marks included in this Report are proprietary materials. The use of such terms and logos and marks without the express written consent of Capitol Policy
Partners is strictly prohibited. The copyright in the pages or in the screens of the Report, and in the information and material therein, is proprietary material owned by Capitol Policy Partners unless

otherwise indicated. The unauthorized use of any material on this Report may violate numerous statutes, regulations and laws, including, but not limited to, copyright, trademark, trade secret or
patent laws.
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